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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016
AND RESUMPTION OF TRADING

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE ”)

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other sophisticated

investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of Changhong Jiahua Holdings Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and beliet: (1) the
information contained in this announcement is accurate and complete in all material respects and not
misleading; (2) there are no other matters the omission of which would make any statement in this
announcement misleading; and (3) all opinions expressed in this announcement have been arrived at after

due and careful consideration and are founded on bases and assumptions that are fair and reasonable.



RESULTS

The board of directors (the “Board”) of the Company is pleased to announce the audited consolidated

financial results of the Company and its subsidiaries (collectively, the “Group”) for the year ended 31

December 2016.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December 2016

Continuing operations
Revenue

Cost of sales

Gross profit

Other income

Distribution and selling expenses

Research and development expenses

Administrative expenses

Finance costs

Bad debts and impairment loss on trade receivables, net

Exchange loss, net

Profit before tax

Income tax expenses

Profit for the year from continuing operations

Discontinued operation

Profit (loss) for the year from discontinued operation

Profit for the year

NOTES

2016 2015
HKS$°000 HKS$°000
19,063,248 19,839,112
(18,306,118)  (19,030,068)
757,130 809,044
28,452 20,566
(284,624) (318,064)
(14,314) (17,451)
(114,679) (133,180)
(41,017) (52,428)
(14,344) (9,737)
(6,438) (28,428)
310,166 270,322
(85,402) (71,605)
224,764 198,717
8,007 (66,968)
232,771 131,749




Other comprehensive expense
Item that may be reclassified subsequently to
profit or loss:
Exchange difference arising from translation of
foreign operations

Total comprehensive income for the year

Profit (loss) for the year attributable to owners
of the Company:
— from continuing operations
— from discontinued operation

Total comprehensive income (expense)
attributable to owners of the Company:
— from continuing operations
— from discontinued operation

Earnings per share

From continuing and discontinued operations
Basic and diluted (HK cents)

From continuing operations
Basic and diluted (HK cents)

2016 2015

NOTE HKS$°000 HKS$°000
(98,397) (74,801)

134,374 56,948

224,764 198,717

8,007 (66,968)

232,771 131,749

126,367 123,916
8,007 (66,968)

134,374 56,948
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9.06 5.13

8.74 7.73




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2016

Non-current assets
Plant and equipment

Available-for-sale investment

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and other receivables
Amounts due from related companies
Trade deposits paid
Pledged bank deposits

Bank balances and cash

Assets classified as held for sale

Current liabilities
Trade and bills payables
Other payables
Tax payables
Borrowings
Amounts due to related companies
Customer deposits

Government grants

Liabilities associated with assets classified as held for sale

Net current assets

NOTES

10

12

11

12

2016 2015
HKS$°000 HK$ 000
30,350 25,287
9,223 9,849
39,573 35,136
1,318,904 1,613,065
1,400,826 1,455,280
51,171 26,565
17,930 9,953
675,125 775,599
54,122 107,646
253,282 150,970
3,771,360 4,139,078
- 2,150
3,771,360 4,141,228
1,607,015 1,995,326
238,110 140,771
23,830 7,460
315,073 524,925
13,912 8,929
249,524 193,621
- 11,585
2,447,464 2,882,617
- 14,801
2,447,464 2,897,418
1,323,896 1,243,810




Total assets less current liabilities

Non-current liability

Government grants

Net assets

Capital and reserves
Share capital
Convertible preference shares

Reserves

Total equity

2016 2015
HKS$°000 HKS$°000
1,363,469 1,278,946

6,284 4,725
1,357,185 1,274,221

36,366 36,366
27,897 27,897
1,292,922 1,209,958
1,357,185 1,274,221




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2016

Convertible

Share  preference Share Statutory Merger  Translation Other ~ Contributed Retained
capital share premium reserve reserve reserve reserve surplus earnings Total
HK$'000  HKS$'000  HK$000  HKS'000  HKS$000  HKS000  HKS'000  HKS$000 HKS$000  HKS$'000
(Note 1) (Note ii) (Note iii) (Note iv)

At 1 January 2015 36,366 27897 2,095,051 45,163 (1,248,106) 37,730 (203,432) - 478,014 1,268,683
Profit for the year - - - - - - - - 131,749 131,749
Exchange differences arising on translation - - - - - (74,801) - - - (74,801)
Total comprehensive (expenses) income for the year - - - - - (74,801) - - 131,749 56,948
Appropriation to statutory reserve - - - 4372 - - - - (4,372) -
Conversion of share premium to contributed surplus - - (2,095,051) - - - - 2,095,051 - -
Dividends recognised as distribution - - - - - - - (51,410) - (51,410
At 31 December 2015 and 1 January 2016 36,366 27,897 - 49,535 (1,248,106) (37,071)  (203,432) 2,043,641 605,391 1,274,221
Profit for the year - - - - - - - - 232,111 232,711
Exchange differences arising on translation - - - - - (98,397) - - - (98,397)
Total comprehensive (expenses) income for the year - - - - - (98,397) - - 232,111 134,374
Appropriation to statutory reserve - - - 7,185 - - - - (7,185) -
Dividends recognised as distribution - - - - - - - (51,410 - (51,410)
At 31 December 2016 36,366 27,897 - 56,720 (1,248,106)  (135468)  (203,432) 1,992,231 830,977 1,357,185

Notes:

(i1)

(iii)

(iv)

In accordance with the Articles and Association of the People’s Republic of China (the “PRC”) subsidiaries and the
relevant laws and regulations applicable in the PRC, companies established in the PRC are required to appropriate
at least 10% of their statutory annual profits after tax determined in accordance with the relevant statutory rules and
regulations applicable to enterprises in the PRC to the statutory reserve until the balance of the reserve reaches 50%
of their respective registered capitals. Subject to certain restrictions as set out in the relevant PRC regulations, the
statutory reserve may be used to offset against accumulated losses of the respective PRC companies. The amount of the

transfer is subject to the approval of the board of director of the respective PRC companies.

The merger reserve represents the difference between the considerations and the assets and liabilities acquired under

business combinations at the first date under common control.

The other reserve represents the difference between the consideration paid and the carrying values of non-controlling

interests acquired during the year ended 31 December 2014.

On 15 May 2015, a resolution was passed on the annual general meeting to approve the reduction of the amount of
approximately HK$2,095,051,000 standing to the credit of the share premium account of the Company and the transfer

of the entire amount to the contributed surplus account of the Company.



Notes:

GENERAL
Changhong Jiahua Holdings Limited (the “Company’’) was incorporated in Bermuda with limited liability.

The address of its registered office is Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda. The address of its
principal place of business is Unit 1502, 15/F., West Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong
Kong. The Company’s shares are listed on the Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The consolidated financial statements are presented in Hong Kong dollars (“HK$”). As the Company is a public
company with its shares listed on the Stock Exchange with most of its investors located in Hong Kong, the directors of

the Company consider that HK$ is preferable in presenting the operating result and financial position of the Group.

Sichuan Changhong Electronic Co., Limited (“Sichuan Changhong”), a company incorporated in the PRC with its
shares listed on Shanghai Stock Exchange, has obtained the control over the board of directors of the Company since
2012. In the opinion of the directors of the Company, the immediate and ultimate holding company of the Company is

Sichuan Changhong as at 31 December 2016.
The Company is an investment holding company.

Subsequent to the completion of disposal of Changhong Overseas Development Limited (“CHOD”), an indirect wholly
owned subsidiary of the Company, on 21 December 2016, the directors of the Company re-assessed the functional
currency of the Company and considered the Company’s major assets and its respective risks and rewards are primarily
located in the PRC. As a result, the directors of the Company determined to change the functional currency from United
States dollars to Renminbi (“RMB”) with effect from 21 December 2016. The change of functional currency is applied
prospectively from the date of change in accordance with HKAS 21 The Effect of Changes in Foreign Exchange Rates.

APPLICATION OF NEW AND AMENDMENTS TO HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

Amendments to HKFRSs that are mandatorily effective for the current year

The Group has applied the following amendments to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”™) for the first time in the current year:

Amendments to HKFRS 11 Accounting for Acquisition of Interests in Joint Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 Clarification of Acceptable Methods of Depreciation and Amortisation
and HKAS 38
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41
Amendments to HKFRS 10, Investment Entities: Applying the Consolidation Exception
HKFRS 12 and HKAS 28
Amendments to HKFRSs Annual Improvements to HKFRSs 2012 — 2014 Cycle



The application of the amendments to HKFRSs in the current year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/or on the disclosures set out in these consolidated
financial statements.

New and amendments to HKFRSs issued but not yet effective

The Group has not early applied the following new and amendments to HKFRSs that have been issued but are not yet

effective:
HKFRS 9 Financial Instruments'
HKFRS 15 Revenue from Contracts with Customers and the related Amendments'
HKFRS 16 Lease?
Amendments to HKFRS 2 Classification and Measurement of Share-based Payment Transactions'
Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts'
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and its Associate or Joint
and HKAS 28 Venture?
Amendments to HKAS 7 Disclosure Initiative*
Amendments to HKAS 12 Recognition of Deferred Tax Assets for Unrealised Losses?
Amendments to HKFRSs Annual Improvement to HKFRSs 2014-2016 Cycle?

Effective for annual periods beginning on or after 1 January 2018
Effective for annual periods beginning on or after 1 January 2019
3 Effective for annual periods beginning on or after a date to be determined
Effective for annual periods beginning on or after 1 January 2017

3 Effective for annual periods beginning on or after 1 January 2017 or 1 January 2018, as appropriate

HKFRS 9 Financial instrument

HKFRS 9 introduces new requirements for the classification and measurement of financial assets, financial liabilities,

general hedge accounting and impairment requirements for financial assets.

Key requirements of HKFRS 9:

. all recognised financial assets that are within the scope of HKFRS 9 are required to be subsequently measured at
amortised cost or fair value. Specifically, debt investments that are held within a business model whose objective
is to collect the contractual cash flows, and that have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at amortised cost at the end of subsequent
accounting periods. Debt instruments that are held within a business model whose objective is achieved both
by collecting contractual cash flows and selling financial assets, and that have contractual terms that give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding, are generally measured at Fair Value Through Other Comprehensive Income (“FVTOCI”). All other
debt investments and equity investments are measured at their fair value at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not held for trading) in other comprehensive income, with only

dividend income generally recognised in profit or loss.



. in relation to the impairment of financial assets, HKFRS 9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The expected credit loss model requires an entity to account
for expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred

before credit losses are recognised.

Based on the Group’s financial instruments and risk management policies as at 31 December 2016, application of
HKFRS 9 in the future may have a material impact on the classification and measurement of the Group’s financial
assets. The Group’s available-for-sale investments, including those currently stated at costs impairment, will either
be measured at fair value through profit or loss or be designated as FVTOCI. In addition, the expected credit loss
model may result in early provision of credit loss which are not yet incurred in relation to the Group’s financial assets

measured at amortised cost.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. HKFRS 15 will supersede the current revenue recognition guidance including

HKAS 18 Revenue, HKAS 11 Construction Contracts and the related interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange

for those goods or services. Specifically, the Standard introduces a 5-step approach to revenue recognition:

Step 1:  Identify the contract(s) with a customer

Step 2:  Identify the performance obligations in the contract

Step 3:  Determine the transaction price

Step 4:  Allocate the transaction price to the performance obligations in the contract

Step 5:  Recognise revenue when (or as) the entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added in HKFRS 15 to deal with specific scenarios. Furthermore, extensive disclosures
are required by HKFRS 15.

In 2016, the HKICPA issued Clarifications to HKFRS 15 in relation to the identification of performance obligations,

principal versus agent considerations, as well as licensing application guidance.

The directors of the Company anticipate that the application of HKFRS 15 in the future may result in more disclosures,
however, the directors of the Company do not anticipate that the application of HKFRS 15 will have a material impact

on the timing and amounts of revenue recognised in respective reporting periods.



HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the identification of lease arrangements and accounting treatments
for both lessors and lessees. HKFRS 16 will supersede HKAS 17 Leases and the related interpretations when it

becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis of whether an identified asset is controlled by a
customer. Distinctions of operating leases and finance leases are removed for lessee accounting, and is replaced by a
model where a right-of-use asset and a corresponding liability have to be recognised for all leases by lessees, except for

short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses, adjusted for any remeasurement of the lease liability. The lease
liability is initially measured at the present value of the lease payments that are not paid at that date. Subsequently, the
lease liability is adjusted for interest and lease payments, as well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently presents upfront prepaid lease payments as investing cash flows
in relation to leasehold lands for owned use while other operating lease payments are presented as operating cash flows.
Under the HKFRS 16, lease payments in relation to lease liability will be allocated into a principal and an interest

portion which will be presented as financing cash flows.

Under HKAS 17, the Group has already recognised an asset and a related finance lease liability for finance lease
arrangement and prepaid lease payments for leasehold lands where the Group is a lessee. The application of HKFRS 16
may result in potential changes in classification of these assets depending on whether the Group presents right-of-use
assets separately or within the same line item at which the corresponding underlying assets would be presented if they

were owned.

In contrast to lessee accounting, HKFRS 16 substantially carries forward the lessor accounting requirements in HKAS

17, and continues to require a lessor to classify a lease either as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

As at 31 December 2016, the Group has non-cancellable operating lease commitments of approximately
HK$11,377,000. A preliminary assessment indicates that these arrangements will meet the definition of a lease under
HKFRS 16, and hence the Group will recognise a right-of-use asset and a corresponding liability in respect of all
these leases unless they qualify for low value or short-term leases upon the application of HKFRS 16. In addition, the
application of new requirements may result changes in measurement, presentation and disclosure as indicated above.
However, it is not practicable to provide a reasonable estimate of the financial effect until the directors of the Company

complete a detailed review.

Except for described as above, the directors of the Company do not anticipate that the application of other new and

amendments to HKFRSs will have a material effect on the Group’s consolidated financial statements.
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REVENUE

Continuing operations

The principal activities of the Group are the provision of professional integrated IT solutions and services, and

distribution of IT corporate products, digital products, own brand products and related parts and components.

Revenue represents net amount received and receivable for the sale of different types of IT products, self-developed
products, provision of professional integrated IT solutions and services net of corresponding sales related taxes and
rebate. The amounts of each significant category of revenue recognised in revenue for the year from continuing

operations are as follows:

2016 2015
HKS$’000 HKS$°000
IT Consumer Products 9,803,344 13,343,465
IT Corporate Products 4,972,014 4,812,319
Others 4,287,890 1,683,328
19,063,248 19,839,112
OTHER INCOME

2016 2015
HKS$’000 HKS$°000

Continuing operations
Bank interest income 2,513 10,864
Government grants 23,845 5,028
Others 2,094 4,674

28,452 20,566
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SEGMENT INFORMATION

Information reported to the executive directors or management of the Company, being the chief operating decision
maker (the “CODM?”), for the purposes of resource allocation and assessment of segment performance focuses on types

of goods or services delivered or provided.

Specifically, the Group’s reportable and operating segments under HKFRS 8 are as follows:

Continuing operations:

1. IT Consumer Products — distribution of IT consumer products which include mainly personal computers, digital

products and IT accessories.

2. IT Corporate Products — distribution of IT corporate products which include mainly storage products,
minicomputers, networking products, personal computer servers, intelligent building management system

products and unified communication and contact centre products.

3. Others — distribution of smartphones and development of its own brand products including but not limited to

mobile location-based service products and provision of professional integrated IT solutions and services.

Discontinued operation:

Consumer Electronic Products — trading of consumer electronic products which include mainly LCD panels, electronic

parts and components.

The accounting policies of the operating segments are the same as the Group’s accounting policies. Segment profit
represents the profit earned by each segment without allocation of other income, finance costs as well as unallocated
head office and corporate expenses. Certain expenses in the segment information for the year ended 31 December 2015
have been reclassified due to the internal change of presentation reported to CODM during the current year. This is the

measure reported to the CODM for the purposes of resource allocation and performance assessment.

Segment assets do not include plant and equipment, prepayment, deposits and other receivables for general operation,
tax recoverable, pledged bank deposits, bank balances and cash and available-for-sale investment. Segment liabilities
do not include other payables for general operation, tax payables, amounts due to related companies, government grants
and borrowings.

The segment information reported does not include any amounts of the above discontinued operation.

The following is an analysis of the Group’s revenue and results from continuing operations, as well as assets and

liabilities by reportable and operating segment:
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For the year ended 31 December 2016

Continuing operations

Revenue

External sales

Segment profit

Other income

Research and development expenses
Administrative expenses

Exchange loss, net

Finance costs

Profit before tax

Segment assets

Unallocated assets:
Pledged bank deposits
Bank balances and cash
Prepayments, deposits and other receivables
Plant and equipment

Available-for-sale investment

Total segment and consolidated assets

Segment liabilities

Unallocated liabilities:
Other payables
Amounts due to related companies
Government grants
Tax payable

Borrowings

Total segment and consolidated liabilities

IT IT
consumer corporate
Others

HKS$’000

products
HK$’000

products
HK$’000

9,803,344 4,972,014 4,287,890

Total
HK$°000

19,063,248

183,622 231,889 42,651

1,668,334 1,688,388 56,063

921,492 914,403 20,644

13

458,162

28,452
(14,314)
(114,679)
(6,438)
(41,017)

310,166

3,412,785

54,122
253,282
51,171
30,350
9,223

3,810,933

1,856,539

238,110
13,912

6,284

23,830
315,073

2,453,748



For the year ended 31 December 2015

Continuing operations

Revenue
External sales

Segment profit

Other income

Research and development expenses
Administrative expenses

Exchange loss, net

Finance costs

Profit before tax

Segment assets

Unallocated assets:
Pledged bank deposits
Bank balances and cash
Prepayments, deposits and other receivables
Plant and equipment
Available-for-sale Investment

Total segment assets

Assets classified as held for sale

Consolidated assets

Segment liabilities

Unallocated liabilities:
Other payables
Amounts due to related companies
Government grants
Tax payable
Borrowings

Total segment liabilities

Liabilities associated with assets classified
as held for sale

Consolidated liabilities

IT IT
consumer corporate
Others

HK$’000

products
HK$’000

products
HK$’000

13,343,465 4,812,319 1,683,328

Total
HKS$°000

19,839,112

222,654 223,032 35,557

2,029,758 1,585,140 238,999

1,173,036 944,185 71,726

14

481,243

20,566
(17,451)
(133,180)
(28,428)
(52,428)

270,322

3,853,897

107,646
150,970
26,565
25,287
9,849

4,174,214

2,150

4,176,364

2,188,947

140,771
8,929
16,310
7,460
524,925

2,887,342

14,801

2,902,143



For the year ended 31 December 2016

Continuing operations

Amounts included in the measure of
segment profit or loss or segment assets:

Bad debts and impairment loss on
trade receivables, net

(Reversal of allowance) allowance
for inventories

Amounts regularly provided to the CODM
but not included in the measure of segment
profit or loss or segment assets:

Research and development expenses
Addition to non-current assets
Depreciation

Gain on disposal of plant and equipment
Bank interest income

Finance costs

Income tax expenses

For the year ended 31 December 2015

Continuing operations

Amounts included in the measure of segment
profit or loss or segment assets:

Impairment loss on trade receivables, net
Allowance for inventories

Amounts regularly provided to the CODM
but not included in the measure of segment
profit or loss or segment assets:

Research and development expenses
Addition to non-current assets
Depreciation

Gain on disposal of plant and equipment
Bank interest income

Finance costs

Income tax expenses

IT IT
consumer corporate
products products Others Unallocated Total
HKS$°000 HKS$°000 HKS$°000 HKS$°000 HKS$°000
7,430 5,351 1,563 - 14,344
(724) 2,111 2,814) - (1,427)
- - - 14,314 14,314
- - - 15,143 15,143
- - - 7,167 7,167
- - - (7 (7
- - - (2,513) (2,513)
- - - 41,017 41,017
- - - 85,402 85,402
IT IT
consumer corporate
products products Others Unallocated Total
HKS$°000 HK$°000 HK$°000 HK$°000 HK$°000
9,099 3,627 (2,989) - 9,737
824 552 304 - 1,680
- - - 17,451 17,451
- - - 19,934 19,934
- - - 8,495 8,495
- - - (54) (54)
- - - (10,864) (10,864)
- - - 52,428 52,428
- - - 71,605 71,605
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Geographical information

The following table provides an analysis of the Group’s sales from continuing operations by geographical market, based

on the origin of the goods:

2016 2015

HKS$°000 HKS$’000

Mainland, China 19,033,712 19,812,648
Other regions 29,536 26,464
19,063,248 19,839,112

The following is an analysis of the carrying amount of non-current assets* analysed by the geographical area in which

the assets are located:

2016 2015

HK$’000 HKS$’000

Mainland, China 30,344 25,287
Hong Kong 6 _
30,350 25,287

* Non-current assets excluded financial instruments.

None of the Group’s customers contributed over 10% of the total revenue of the Group for both years.

FINANCE COSTS

2016 2015
HKS$’000 HK$°000

Continuing operations

Interest on:

Bank borrowings 16,603 8,818
Loan from related parties - 20,394
Discounted bills with recourse 18,269 14,852
Guarantee fee 6,145 8,364
41,017 52,428

16



INCOME TAX EXPENSES

Continuing operations
Current tax:
Hong Kong Profits Tax

— Provision for the year

— Overprovision in prior years

PRC Enterprise Income Tax (“EIT”)
— Provision for the year

— Underprovision in prior years

2016 2015
HK$°000 HK$000
623 882

(20) -

603 882
84,674 70,510
125 213
84,799 70,723
85,402 71,605

Pursuant to the rules and regulations of the Bermuda, the Company is not subject to any income tax in the Bermuda.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit for both years.

Under the Law of the PRC on EIT Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, the tax rates of
Changhong IT Information Products Co., Ltd. (“CHIT*), Changhong IT Digital Technology Co., Ltd. (“Changhong IT

Digital”) and Beijing Changhong IT Intelligence System Co., Ltd are 25% for both years.

Under the EIT Law of PRC, withholding tax is imposed on dividends declared in respect of profits earned by PRC

subsidiaries from 1 January 2008 onwards. Deferred taxation has not been provided for in the consolidated financial

statements in respect of temporary differences attributable to accumulated profits of the PRC subsidiaries amounting to
HK$1,203,934,000 (2015: approximately HK$1,025,903,000) as the Group is able to control the timing of the reversal

of the temporary differences and it is probable that the temporary differences will not reverse in the foreseeable future.
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PROFIT FOR THE YEAR

Profit for the year from continuing operations has been arrived at after charging(crediting):

Depreciation for plant and equipment
Auditor’s remuneration
Directors’ emoluments

Cost of inventories recognised as an expense

Staff costs, including directors’ emoluments
— Salaries and related staff costs

— Retirement benefits scheme contributions

Exchange loss, net

(Reversal of allowance) allowance for inventories, net (included in cost of sales)
Impairment loss on trade receivables, net

Bad debts directly written off

Research and development expenses (Note)

Gain on disposal of plant and equipment

Minimum lease payments in respect of rented premises

2016 2015
HK$’000 HK$ 000
7,167 8,495
2,166 1,530
9,993 11,337
18,306,118 19,030,068
196,275 187,481
39,943 44,854
236,218 232,335
6,438 28,428
(1,427) 1,680
12,854 9,737
1,490 -
14,314 17,451

7 54

12,930 14,303

Note: Included in the research and development costs, approximately HK$10,312,000 (2015: HK$13,925,000) are

related to staff costs.
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EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share attributable to owners of the Company is based on the

following data:

For the year ended 31 December 2016

Earnings
Profit for the year attributable to owners of the Company

Less: Earnings attributable to convertible preference shares

Earnings for the purpose of basic earnings per share

Add: Earnings attributable to convertible preference shares

Earnings for the purpose of diluted earnings per share

For the year ended 31 December 2015

Earnings
Profit (loss) for the year attributable to owners of the Company

Less: Earnings (loss) attributable to convertible preference shares

Earnings (loss) for the purpose of basic earnings (loss) per share

Add: Earnings (loss) attributable to convertible preference shares

Earnings (loss) for the purpose of

diluted earnings (loss) per share
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Continuing Discontinued
operations operations Total
HKS$'000 HKS$'000 HKS$'000
224,764 8,007 232,771
(97,570) (3,476) (101,046)
127,194 4,531 131,725
97,570 3,476 101,046
224,764 8,007 232,771
Continuing Discontinued
operations operations Total
HK$'000 HKS$'000 HK$'000
198,717 (66,968) 131,749
(86,263) 29,071 (57,192)
112,454 (37,897) 74,557
86,263 (29,071) 57,192
198,717 (66,968) 131,749




10.

2016 2015

000 000
Number of Shares
Weighted average number of ordinary shares for the purpose of
basic earnings per share 1,454,652 1,454,652
Weighted average number of convertible preference shares for the purpose of
diluted earnings per share 1,115,868 1,115,868
Weighted average number of shares for the purpose of diluted earnings per share 2,570,520 2,570,520
TRADE AND BILLS RECEIVABLES
2016 2015
HKS$°000 HKS$°000
Trade receivables 1,376,794 1,369,829
Less: Allowance for doubtful debts (60,671) (55,414)
1,316,123 1,314,415
Bills receivables 84,703 140,865
Trade and bills receivables 1,400,826 1,455,280

The Group allows a credit period ranging from 30-180 days (2015: 30-180 days) to its third party trade customers.
Before accepting any new customer, the Group assesses the potential customer’s credit quality and defines credit
limits by customer. Limits attributed to customers are reviewed twice a year. 77% (2015: 69%) of the trade and bills

receivables are neither past due nor impaired.

The following is an aged analysis of trade and bills receivables, net of allowance for doubtful debts, based on the

invoice dates at the end of the reporting period which approximated the respective revenue recognition dates:

2016 2015

HKS$°000 HK$’000

Within 30 days 699,957 587,498
31 - 60 days 403,673 417,457
61 — 90 days 93,879 185,940
91 — 180 days 59,860 181,589
181- 365 days 51,603 45,160
Over 1 year 91,854 37,636
1,400,826 1,455,280
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Included in the Group’s trade and bills receivables balance are debtors with aggregate carrying amount of
approximately HK$278,158,000 (2015: HK$410,580,000) which were past due at the reporting date for which the
Group has not provided for impairment loss as there has not been a significant change in credit quality and the amounts

are still considered fully recoverable. The Group does not hold any collateral over these balances.

Ageing of trade and bills receivables which are past due but not impaired:

2016 2015
HKS$’000 HKS$°000
Within 30 days 155,281 246,792
30 — 60 days 23,243 62,556
61 -90 days 17,092 14,948
91 — 180 days 27,186 28,818
Over 180 days 55,356 57,466
278,158 410,580

Movement of allowance for doubtful debts
2016 2015
HKS$°000 HK$°000
Balance at beginning of the year 55,414 48,714
Impairment loss on trade receivables 12,854 12,726
Reversal of impairment loss on trade receivables - (2,989)
Amounts written off as uncollectible (3,358) -
Exchange realignment (4,239) (3,037)
Balance at the end of the year 60,671 55,414

Included in the allowance for trade receivables are individually impaired trade receivables with an aggregate balance of
approximately HK$60,671,000 (2015: HK$55,414,000) as at 31 December 2016, which have been in severe financial
difficulties.
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11.

12.

TRADE AND BILLS PAYABLES

The ageing analysis of trade and bills payables, based on the date of receipt of goods, is as follows:

2016 2015

HKS$’000 HKS$°000

Within 30 days 1,280,088 1,638,918
31 -60 days 250,823 61,026
61 -90 days 21,783 277,646
91 — 180 days 20,057 3,483
181 — 365 days 14,716 6,151
Over 1 year 19,548 8,102
1,607,015 1,995,326

The credit period on purchase of goods is ranging from 30 — 120 days (2015: 30 — 120 days). The Group has financial

risk management policies in place to ensure that all payables are settled within the credit timeframe.

DISPOSAL OF A SUBSIDIARY/DISPOSAL GROUP HELD FOR SALE

During the year ended 31 December 2015, the Group ceased its operation in trading of consumer electronic products in

Hong Kong that is classified as Consumer Electronic Products segment.

Accordingly, the operating results of the trading of consumer electronic products for both years in Hong Kong are

presented as discontinued operation in the consolidated financial statements.

On 14 December 2016, the Group entered into a sale and purchase agreement with an independent third party under
which the Group disposed of its entire equity interests in CHOD at a consideration of HK$100 (the “Disposal”). The
Disposal was completed on 21 December 2016, on which the control over CHOD was passed to the acquirer.

Profit (loss) for the period/year of the Consumer Electronic Products segment were as follows:

Period from

1 January
2016 to Year ended
21 December 31 December
2016 2015
HK$’000 HKS$’000
Profit (loss) for the period/year 465 (66,968)
Gain on Disposal 7,542 -
8,007 (66,968)

22



Analysis of assets and liabilities over which control was lost:

Bank balances and cash
Trade and bills payables
Provision

Other payables

Customer deposits

Net liabilities disposed of

Gain on disposal of CHOD:
Consideration received
Less: legal and professional fees

Net liabilities disposed of

Gain on disposal

Net cash outflow arising on disposal:
Cash consideration

Bank balances and cash disposed of
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21 December
2016
HK$°000

2
(7,845)
(713)
(488)
(498)

(9,542)

(2,000)
9,542

7,542

(2)

(2)




The results of the Consumer Electronic Products segment for the period/year were as follows:

Revenue

Cost of sales

Gross loss

Other income

Other gains and losses
Distribution and selling expenses
Administrative expenses

Finance costs

Profit (loss) before tax

Income tax expenses

Profit (loss) for the period/year from discontinued operation

(attributed to owners of the company)
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Period from
1 January 2016
to 21 December

Year ended

31 December

2016 2015
HKS$°000 HKS$°000
371 146,495
(728) (160,265)
(357) (13,770)

102 44
2,974 (48,594)
- (794)
(2,252) (3,854)
(2) -
465 (66,968)
465 (66,968)




Profit (loss) for the period/year from discontinued operation has been arrived at after charging (crediting):

Cost of inventories recognised as an expense

Staff costs
— Salaries and related staff costs

— Retirement benefits scheme contributions

Reversal of provision (Note)

Waive of trade payables

Loss on disposal of plant and equipment

Depreciation

Auditor’s remuneration

Bad debts directly written off

Impairment loss on trade receivables

Exchange loss, net

Minimum lease payments under operating leases in respect of office premises

Bank interest income

Net cash used in operating activities
Net cash generated from investing activities

Net cash generated from financing activities
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Period from

1 January 2016
to 21 December

Year ended

31 December

to 21 December

2016
HKS$’000

(3,145)
8
2,448

2016 2015
HKS$°000 HKS$’000
728 160,265

322 870

11 34

333 904

(3,043) -
31) (7,041)

2 _

5 9

- 200

27 -

- 55,489

40 146

- 1,234
- (1)

Period from

1 January 2016 Year ended

31 December
2015
HK$°000

(25,608)
1
17,751




The major classes of assets and liabilities of the discontinued operation as at 31 December 2015, which have been

presented separately in the consolidated statement of financial position, are as follows:

HKS$’000
Plant and equipment 15
Inventories 728
Prepayments, deposits and other receivables 716
Bank balances and cash 691
Total assets classified as held for sale 2,150
Trade and bills payables 9,575
Provision (Note) 3,756
Other payables 972
Customer deposits 498
Total liabilities associated with assets classified as held for sale 14,801

Note:

On 16 June 2015, certain purported suppliers of CHOD had made visits to the office of CHOD to seek for outstanding
payments resulted from misappropriation of assets by an ex-employee. Details are set out in the Company’s
announcements dated 19 June 2015, 20 July 2015 and 19 October 2015.

On 31 December 2015, there were certain outstanding claims from purported suppliers with total amount of
approximately HK$9,407,000. In the opinion of directors of the Company, an additional provision of approximately
HK$3,756,000 was made for these claims. These have been recognised in the liabilities associated with assets classified

as held for sale included in the consolidated statement of financial position.
During the current year, CHOD entered into settlement agreements with the purported suppliers in respect of their
current claims. CHOD has mutually agreed with majority of these purported suppliers for the settlement amounts and

the excessive provision of approximately HK$3,043,000 was subsequently reversed in 2016.

Upon the completion of the Disposal, the Company ceased to hold any interest in CHOD. CHOD had no significant

impact on the Group’s operating, investing and financing cash flows for the year ended 31 December 2016.
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13.

CONTINGENT LIABILITIES

During the years ended 31 December 2016 and 2015, the Group (i) endorsed certain bills receivable for the settlement
of trade and other payables; and (ii) discounted certain bills receivable to banks for raising of cash. In the opinion of the
directors of the Company, the Group has transferred the significant risks and rewards relating to these bills receivable,
and the Group’s obligations to the corresponding counterparties were discharged in accordance with the commercial
practice in the PRC and the risk of the default in payment of the endorsed and discounted bills receivable is low because
all endorsed and discounted bills receivable are issued and guaranteed by the reputable PRC banks. As a result, the
relevant assets and liabilities were not recognised on the consolidated financial statements. The maximum exposure to
the Group that may result from the default of these endorsed and discounted bills receivable at the end of each reporting

period are as follows:

2016 2015

HKS$’000 HK$’°000

Settlement of trade and other payables 20,698 42,980
Discounted bills for raising of cash 121,187 317,002
Outstanding endorsed and discounted bills receivable with recourse 141,885 359,982

The outstanding endorsed and discounted bills receivable are aged within 180 days at the end of each reporting period.
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EXTRACT OF REPORT OF THE AUDITORS

The following is an extract of the independent auditor’s report on the Group’s consolidated financial
statement for the year ended 31 December 2016.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2016, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.

Basis for Qualified Opinion

The books and accounting records of a wholly owned subsidiary, Changhong Overseas Development
Limited (“CHOD?”), in respect of the year ended 31 December 2015 were found to be incomplete. As
such, there was insufficient supporting documentation to carry out audit procedures to assess whether
the loss for the year from discontinued operation of approximately HK$66,968,000 for the year ended
31 December 2015, assets classified as held for sale of approximately HK$2,150,000 and liabilities
associated with assets classified as held for sale of approximately HK$14,801,000 as at 31 December
2015 and 1 January 2016 and the related disclosures were fairly stated. This caused the predecessor
auditor to qualify the audit opinion on the consolidated financial statements in respect of the year ended
31 December 2015. On 21 December 2016, the Group disposed of the entire equity interest of CHOD
to an independent third party. As described above, as the books and accounting records of CHOD were
found to be incomplete, we were unable to obtain sufficient appropriate audit evidence about the gain on
disposal of a subsidiary of approximately HK$7,542,000, and the profit for the year from discontinued
operation of approximately HK$465,000 for the year ended 31 December 2016 included in the
consolidated statement of profit or loss and other comprehensive income for the year ended 31 December
2016 and the related disclosures. Any adjustments found to be necessary would affect the Group’s net

assets as at 31 December 2016 and 2015 and the profits and cash flows for the years then ended.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted the Corporate Governance Code (the “CG Code™) as set out in Appendix 15
to the GEM Listing Rules which sets out corporate governance principles and code provisions (the “Code
Provisions™) throughout the year ended 31 December 2016, the Company has complied with all the Code
Provisions as set out under the CG Code, save for the deviations of Code Provisions E.1.2 as provided

below:

Code Provision E.1.2

Pursuant to E.1.2 of the CG Code, the Chairman of the Board should attend the annual general meeting.
However, Mr. Zhao Yong was unable to attend the annual general meeting of the Company held on 19

May 2016 due to other prior engagements.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Each of the independent non-executive Directors is appointed for a twelve-month term, which is
renewable automatically with a fixed amount of remuneration per annum. Mr. Jonathan CHAN Ming
Sun, Mr. Robert IP Chun Chung and Mr. SUN Dongfeng have served the Group for more than nine years.
Pursuant to Code Provision A.4.3 of the CG Code, (a) an independent non-executive Director having
served the Company for more than nine years could be relevant to the determination of an independent
non-executive Director’s independence; and (b) if an independent non-executive Director has served
more than nine years, his further appointment should be subject to a separate resolution to be approved
by Shareholders and the papers to Shareholders accompanying that resolution should include the reasons
why the Board believes he is still independent and should be re-elected. The re-election of each of Mr.
Johnathan CHAN Ming Sun, Mr. Robert IP Chun Chung and Mr. SUN Dongfeng as an independent non-
executive Director was approved by the Shareholders at the annual general meeting of the Company held
on 19 May 2016. For details of the reasons why the Board believes each of Mr. Johnathan CHAN Ming
Sun, Mr. Robert IP Chun Chung and Mr. SUN Dongfeng is still independent and should be re-elected,
please refer to the circular of the Company dated 30 March 2016.

All independent non-executive Directors have confirmed their independence pursuant to Rule 5.09 of the

GEM Listing Rules. The Company considers them to be independent.

REMUNERATION COMMITTEE

The Company has established the remuneration committee with written terms of reference. The
remuneration committee currently comprises three independent non-executive directors and one executive
director. It is chaired by an independent non-executive director. During the year, the remuneration

committee held a meeting.
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AUDIT COMMITTEE

The Company has established the audit committee with written terms of reference. The audit committee
currently comprises four independent non-executive directors. At the discretion of the audit committee,
executive directors and/or senior management personnel, overseeing the Group’s finance and internal

control functions, may be invited to attend meeting.

During the year under review, the audit committee held seven meetings. The annual results for the year

ended 31 December 2016 have been reviewed by the audit committee.

NOMINATION COMMITTEE

The Company has established the nomination committee with written terms of reference. The nomination
committee currently comprises three independent non-executive directors and one executive director. It
is chaired by the Chairman of the Board. During the year, the nomination committee did not hold any

meeting.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board conducts regular reviews on the effectiveness of the risk management and internal control
systems on at least an annual basis to ensure that the operation of the Company is legal, the assets of
the Company are safeguarded and the financial information that the Company relies on for the operation
of its business or for the release to the public are accurate and reliable. Such systems are designed to
manage rather than eliminate the risk of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement or loss. The management of the
Group is responsible for establishing and maintaining the risk management and internal control systems
for financial reporting. The Company has established a stringent internal control system for financial
reporting to eliminate the risks of misstatement, omission and fraud in financial reporting. Meanwhile,
with reference to external regulatory requirements, the Company’s business development and the internal
management procedures, the Company has reviewed the effectiveness of the internal control system
for business strategy, finance, operations, marketing, legal compliance and other areas. The Company
has established a comprehensive risk management system which integrates internal control and risk
management system for the control of business operations with high risks. The Company also conducted
assessment on the effectiveness of its internal control and risk management systems for the year ended
31 December 2016. The management of the Group believes that the internal control, risk management
and financial reporting systems were effective and adequate and provided reliable financial data in the

preparation of financial statements in accordance with generally accepted accounting principles.
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All material information related to the Company is disclosed through the leadership of the Board together
with the performance of the relevant duties by the management. The Company has performed an annual
review of the effectiveness of the disclosure procedures. The Company’s disclosure procedures were

effective at a reasonable assurance level.

The Board has overall responsibilities for the establishment of, maintaining an adequate and effective
internal control system and for reviewing its effectiveness to safeguard the Company’s assets against
unauthorized use or disposition, and to protect the interests of shareholders of the Company.

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

2016 BUSINESS REVIEW

In 2016, with the slowing down of global economic growth, the economic recovery remained slow and
unsteady and the situation of reverse economic globalization trend intensified. Under the background of
global economic recession, despite the complicated economic situation in China, its financial economy
still operated steadily. The economic structure was further optimized and the digitalized economy
boosted the rapid development of new industries and new business models. In view of the mixed
market performance in the PRC IT market and the weak demand for traditional hardware products,
new applications based on big data, cloud computing and mobile internet facilitated the continuous
industry development. In 2016, by adhering to the guideline of “focusing on optimization, targeting
on high efficiency, and achieving new development” and following the market, product and channel
evolvement trends, the Group made active adjustments to its operating strategies and developed
traditional distribution business steadily. We further optimized our overall management with significant
improvement in operational efficiency. Substantial progress was achieved in new business opportunities

including big data exploration, cloud services and internet marketing platforms.

In 2016, the Group recorded revenue of approximately HK$19,063.25 million, representing a decrease
of 3.91% as compared with that in the corresponding period of the last financial year due to the impact
of the RMB exchange rate depreciation. The gross profit margin in 2016 was 3.97%, representing a
decrease of approximately 0.11 percentage points as compared with that in the corresponding period
of the last financial year, which was mainly due to intense market competition and the increase in
contribution from the sale of product lines with relatively lower gross profit margins. In 2016, profit
attributable to shareholders amounted to approximately HK$232.77 million, representing an increase of
approximately 76.68% as compared with that in the corresponding period of the last financial year, and
basic earnings per share amounted to HK9.06 cents, representing an increase of approximately HK3.93
cents as compared with HKS5.13 cents in the corresponding period of the last financial year. The increase
in consolidated profit was mainly attributable to the fact that (i) a provision was made in 2015 for the

Group’s discontinued operations in relation to the misappropriation of assets by a former employee
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of CHOD, resulting in a relatively lower profit attributable to equity holders of the Company for 2015
as compared with that for the year ended 31 December 2016; and (ii) the operational efficiency was

improved due to the Group’s further control on operating costs.

In 2016, the Group continued to strengthen its risk management and control, reinforced accounts
receivables collection, carried out detailed inventory management, allocated funds rationally, maintained
sufficient working capital and accelerated assets turnover. At the same time, the Group strengthened
inter-departmental collaboration and work innovation and optimization, thereby improving the

operational efficiency and led to a year-on-year decrease in overall expenses.

IT consumer products distribution business: revenue in this segment decreased by 26.53% to
approximately HK$9,803.34 million as compared with the corresponding period of last year, whilst
its profit decreased by 17.53% to approximately HK$183.62 million. The channel sales were less than
expected due to the overall shrinkage of the personal computer market. In order to control market
risks, the Group adjusted product mix timely, focused on expanding advantageous market segments and

promoted sales in the regions of fourth to sixth tier cities, while maintaining stable market shares.

IT corporate products distribution business: revenue in this segment increased by 3.32% to
approximately HK$4,972.01 million as compared with the corresponding period of last year. Profit in
this segment increased by 3.97% to approximately HK$231.89 million. By relying on the independent
controllable products series and integrating the global leading data solutions, this segment focused its
efforts on the basic software integration and industry application software development, and continued
to promote industry solution and technology solution with cloud computing and big data comprehensive
services and the integration and promotion of proprietary equipment so as to achieve a healthy

development of business.

Other business: revenue in this segment increased by 154.73% to approximately HK$4,287.89 million
as compared with the corresponding period of last year and profit in this segment increased by 19.95% to

approximately HK$42.65 million as a result of the expansion of channel sales of smartphones.

To enhance trading liquidity in the ordinary shares of the Company (the “Shares”) and to promote the
Company’s corporate image to public investors, the Company submitted an application for the transfer
of listing of the Shares from the GEM to the Main Board of the Stock Exchange (the “Application”)
to the Stock Exchange on 28 April 2015 and 6 November 2015 respectively. The Application lapsed on
6 May 2016 and no re-submission has been made at this stage. For further details, please refer to the
announcements of the Company dated 28 April 2015, 6 November 2015 and 6 May 2016. The Company
may make re-submission as and when the Board considers appropriate and further updates will be

provided by the Company from time to time as and when appropriate.
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In 2015, the management of CHOD reported to the Board that a former employee of CHOD had
misappropriated certain assets of CHOD and the case was reported to the Hong Kong Police on 14 June
2015 (the “Incident”). The Incident had a material adverse impact on the financial position of the CHOD.
An independent committee has been established to investigate the Incident. As at the latest practicable
date prior to the printing of the report, most claims/suits have been settled between the purported
suppliers and CHOD and only negotiation with one purported supplier was still continuing but no further
action has been taken by that particular supplier. For further details, please refer to the announcements
of the Company dated 15 June 2015, 19 June 2015, 20 July 2015 and 19 October 2015. Further updates
will be provided by the Company from time to time as and when appropriate. The Company has
ceased the business segment of trading consumer electronic products since July 2015 after the business
discontinuation of CHOD following an internal review of the Company in June 2015. On 14 December
2016, the Company entered into an agreement with a third party to dispose CHOD. For details, please

refer to the announcement of the Company dated 14 December 2016.

On 13 April 2016, Mr. Tang Yun tendered his resignation as an executive Director with effect from 13
April 2016 as Mr. Tang Yun would like to devote more time to his other business commitments. For

further details, please refer to the announcement of the Company dated 13 April 2016.
LIQUIDITY AND FINANCIAL RESOURCES

For the year ended 31 December 2016, the Group’s financial and liquidity positions remained healthy
and stable. As at 31 December 2016, the aggregate outstanding borrowings of the Group were
approximately HK$315.07 million (2015: HK$524.93 million), which were partially unsecured and
interest bearing. The decrease in the Group’s borrowings was due to the repayment of loans during
the year ended 31 December 2016 as the Group’s financial position was continuously improving. The
Group’s cash and bank balances amounted to approximately HK$307.40 million, together with trade and
bills receivables amounting to approximately HK$1,400.83 million. For the year ended 31 December
2016, the Group’s net current assets amounted to approximately HK$1,323.90 million and the Group
did not have any charges on its fixed assets (2015: Nil). The net gearing ratio (total net debt/total
shareholders’ equity) of the Group as at 31 December 2016 was 1.81 times. The management of the
Group is confident that with proper funding arrangements, the Group’s financial resources are sufficient

to finance its daily operations.

The Group’s monetary assets and liabilities and transactions are principally denominated in Renminbi,
Hong Kong dollars and United States dollars. As the spread of exchange rate of Renminbi is locked and
the exchange rate between Hong Kong dollars and United States dollars is pegged, the Group believes its
exposure to exchange risk is minimal. The Company will however continue to monitor the situation and

assess whether any hedging arrangement is necessary.
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EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2016, the total number of the Group’s staff was 1,203 (2015: 1,139 staff). Total
staff costs (including Directors) amounted to approximately HK$236.22 million for the year ended 31
December 2016. The Group remunerates its employees based on their performance, experience and
the prevailing industry practice. The remuneration of executive Directors is determined based on the
Company’s financial position in a fixed sum; whereas the remuneration of independent non-executive
Directors is determined with reference to the prevailing market conditions and the workload. The Group
provides retirement benefit for its employees in Hong Kong in the form of mandatory provident fund, and
pays social pension insurance and housing provident fund for its employees in China in accordance with

the local laws and regulations.

During the year ended 31 December 2016, there were no outstanding share options granted or exercised

as the share option scheme previously adopted by the Company had expired.

The Group did not experience any significant labour disputes or substantial changes in the number of
its employees that led to any disruption of normal business operations. The Directors consider that the

Group has developed good relationships with its employees.

OUTLOOK

Going forward, in 2017, the global economy is expected to continue the slow recovery trend. The
development environment and conditions both domestically and aboard will be more complicated and
volatile along with increasing uncertainties. The PRC economy will further promote supply-side reforms
with a stable economic development in general. As driven by such favorable polices including Internet+
and industry 4.0, along with the further enhanced integration of informatization and industrialization,
urbanization and agricultural modernization, the informatization during the “Thirteenth Five-year” period
will remain the important engine for the PRC economic transformation and development, and the new
generation of IT including cloud computing, big data, Internet of Things and mobile internet application
will continue to penetrate into various industries and achieve integrated development. Through the
formulation of the “new thinking, new measures and new heights” guidelines in 2017, the Group will
have an insight into new changes in politics, economy and industry, position itself as a leading industry
player, and adopt new thinking and new methods in terms of business development and operational
management, whereby enabling the Group to achieve a new dimension and height in terms of corporate
mission, development strategy, culture construction, management standard and core competence, creating

new success once again, and continuing to create new values for the Shareholders.
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DIVIDEND

The Board recommended the payment of final dividend of HK$0.03 per share of the Company (the
“Share(s)”) in respect of the year ended 31 December 2016 (2015: HK$0.02 per Share), and there is
no arrangement that a Shareholder has waived or agreed to waive any dividend. The final dividend is
expected to be paid on Monday, 5 June 2017 to all Shareholders whose name appear on the register of
members of the Company at the close of business on 19 May 2017 and is subject to approval by the
Sharcholders at the forthcoming annual general meeting of the Company (“AGM”).

CLOSURE OF REGISTER OF MEMBERS FOR AGM

The AGM is scheduled to be held on Tuesday, 16 May 2017. The Company’s register of members will
be closed from Thursday, 11 May 2017 to Tuesday, 16 May 2017, both days inclusive, for the purpose
of determining the entitlements of the Shareholders to attend and vote at the AGM. During this period,
no transfer of Shares will be registered. In order to qualify for attending and voting at the AGM, all
transfer forms accompanied by the relevant share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Hong Kong Registrars Limited of Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on Wednesday, 10 May
2017.

CLOSURE OF REGISTER OF MEMBERS FOR PROPOSED FINAL DIVIDEND

The Company’s register of members will be closed from Monday, 22 May 2017 to Wednesday, 24 May
2017, both days inclusive, for the purpose of determining the entitlements of the Shareholders to the
proposed final dividend of HK$0.03 per Share for the year ended 31 December 2016, if approved at the
AGM. During this period, no transfer of Shares will be registered. In order to qualify for the proposed
final dividend, all transfer forms accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar in Hong Kong, Hong Kong Registrars Limited of Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later than 4:30 p.m. on
Friday, 19 May 2017. The proposed final dividend will be paid to Shareholders whose names appear on
the register of members of the Company on Friday, 19 May 2017.
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INTERESTS OF THE DIRECTORS IN THE COMPANY

As at 31 December 2016, the interests or short positions of the Directors and chief executives of the
Company in the ordinary shares of the Company (the “Shares”), underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the laws of Hong Kong) (the “SFO”)) which are required (a) to be notified
to the Company and the Stock Exchange pursuant to Division 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have under such provisions of the SFO);
or (b) pursuant to Section 352 of the SFO, to be entered in the register referred to therein; or (c) have
to be notified to the Company and the Stock Exchange pursuant to the required standards of dealing by

directors as referred to in Rule 5.46 of the GEM Listing Rules were as follows:

Number of Approximate

Ordinary percentage

Name of Director Capacity shares held of interest
%

Mr. Zhu Jianqgiu Interest in a controlled corporation 82,415,762 (L) 5.67

(“Mr. Zhu”) (Note a)

Note:

(a) Mr. Zhu is the sole shareholder of the Typical Faith Limited, which in turn is holding the 82,415,762 Shares.

Save as disclosed in this paragraph, as at 31 December 2016, none of the Directors or chief executives of
the Company had interests in any securities of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions of the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or (c) have to be notified to the Company and
the Stock Exchange pursuant to the required standards of dealing by directors as referred to in Rule 5.46
of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year ended 31 December 2016 were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any director or their respective spouse
or minor children, or were any such rights exercised by them; or was the Company, its holding company,
or any of its subsidiaries a party to any arrangement to enable the directors to acquire such rights in any

other body corporate.
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INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS IN THE COMPANY

So far as was known to the Directors, as at 31 December 2016, the persons or companies (not being

a Director or chief executive of the Company) whose interests in the Shares or underlying Shares or

debentures of the Company which would fall to be disclosed or were notified to the Company and the

Stock Exchange pursuant to the positions under Divisions 2 and 3 of Part XV of the SFO as recorded in

the register required to be kept under section 336 of the SFO or who were directly or indirectly deemed

to be interested in 5% or more of the nominal value of any class of share capital carrying rights to vote in

all circumstances at general meetings of any member of the Group were as follows:

Long positions in Shares

Name of
substantial Shareholder

Sichuan Changhong
Electric Co, Limited
(“Sichuan Changhong”)

Changhong (Hong Kong)
Trading Limited
(“Changhong Hong Kong”)

Fit Generation Holding Limited
(“Fit Generation”)

Sichuan Investment Management
Company Limited
(“Sichuan Investment
Management”) (Note e)

Sichuan Provisional Investment
Group Company Limited
(“Sichuan Investment Group”)
(Note e)

Typical Faith Limited (Note f)

Capacity

Interest of controlled
corporation and
beneficial owner

Interest of controlled
corporation and
beneficial owner

Beneficial owner

Beneficial owner

Interest of controlled
corporation

Beneficial owner
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Class of Shares

Ordinary

Preference

Ordinary

Preference

Ordinary
Preference

Ordinary

Ordinary

Ordinary

Number of
Shares held

1,008,368,000 (L)
(Note b)
1,115,868,000 (L)
(Note c)

913,000,000 (L)
(Note d)
1,115,868,000 (L)
(Note c)

897,000,000 (L)
1,115,868,000 (L)

83,009,340 (L)

83,009,340 (L)

82,415,762 (L)

Approximate
percentage of
interest in
relevant class
of Shares
(Note a)

%

69.32

100.00

62.76

100.00

61.66
100.00

5.70

5.70

5.67



Notes:

(a)  The percentages are calculated based on the total number of Shares and preference shares of the Company in issue as at
31 December 2016, which were 1,454,652,000 and 1,115,868,000, respectively.

(b) Of the 1,008,368,000 Shares held by Sichuan Changhong, 95,368,000 Shares were held directly, 16,000,000 Shares
were held through its wholly-owned subsidiary, Changhong Hong Kong and 897,000,000 Shares were held through
Fit Generation, which is wholly-owned by Changhong Hong Kong. Sichuan Changhong is therefore deemed to be
interested in the Shares held by Changhong Hong Kong and Fit Generation for the purpose of the SFO.

(c) 1,115,868,000 preference shares of the Company were held by Fit Generation, which is wholly-owned by Changhong
Hong Kong, which is a wholly-owned subsidiary of Sichuan Changhong. Each of Sichuan Changhong and Changhong
Hong Kong is therefore deemed to be interested in the preference shares of the Company held by Fit Generation for the

purpose of the SFO.

(d) Of the 913,000,000 Shares held by Changhong Hong Kong, 16,000,000 Shares were held directly and 897,000,000
Shares were held through Fit Generation. As Fit Generation is wholly-owned by Changhong Kong Kong, Changhong
Hong Kong is deemed to be interested in the Shares held by Fit Generation for the purpose of the SFO.

(e)  Sichuan Investment Management is wholly-owned by Sichuan Investment Group, which is deemed to be interested in

the Shares held by Sichuan Investment Management for the purpose of the SFO.

) Typical Faith Limited is wholly-owned by Mr. Zhu.

Save as disclosed above, as at 31 December 2016, the Directors were not aware of any other person who
had an interest or short position in the Shares or underlying Shares of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or who was interested in 5% or more of the
nominal value of any class of share capital, or options in respect of such capital, carrying rights to vote in

all circumstances at general meetings of the Company.

DIRECTOR’S INTEREST IN A COMPETING BUSINESS

Sichuan Changhong is a substantial shareholder of the Company established in the PRC of which shares
are listed on the Shanghai Stock Exchange. Sichuan Changhong is principally engaged in the wholesale

business of consumer home electronics items under the name of “Changhong”.
Save as disclosed in this paragraph, none of the Directors or the substantial shareholders of the Company

(as defined in the GEM Listing Rules) had an interest in a business which competes or may compete with

the business of the Group during the period under review.
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTING
SECURITIES

During the year under review, neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

STANDARD OF DEALINGS AND CODE OF CONDUCT FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted a code of conduct regarding securities transactions by Directors (the “Code
of Conduct”) as set out in Rules 5.48 to 5.67 of the GEM Listing Rules as its own code of conduct for
securities transactions. Having made specific enquiry of all Directors, all Directors confirmed that they

had complied with the required standards as set out in the Code of Conduct.
EVENTS AFTER 31 DECEMBER 2016

In order to promote the strategic transformation of the Group, provide a one-stop internet distribution
platform for customers and assist distributors and retailers to transform towards “Internet+” in the
PRC, the Company resolved to establish a wholly-owned subsidiary named Sichuan Changhong IT
Duolayouhuo E-commerce Co., Ltd. (“Duolayouhuo™) with a capital contribution of RMB100 million
on 23 February 2017. Duolayouhuo was established on 9 March 2017 and is expected to engage in,
among other things, wholesale and retail of electronic products, computer hardware and software,
communication equipment; provision of computer technology consulting services and e-commerce
services; and development, design and application of computer software. For further details in relation to
the establishment of Duolayouhuo, please refer to the announcement of the Company dated 23 February
2017.

RESUMPTION OF TRADING

At the request of the Company, trading in the Shares on the Stock Exchange has been halted with effect
from 9:00 a.m. on 30 March 2017 pending the release of this announcement. An application has been
made by the Company to the Stock Exchange for the resumption of trading in the Shares on the Stock
Exchange with effect from 9:00 a.m. on 3 April 2017.

By Order of the Board
Zhao Yong

Chairman

Hong Kong, 31 March 2017
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As at the date of this announcement, the executive directors of the Company are Mr. Zhao Yong, Mr. Zhu
Jianqiu, Mr. Yu Xiao, Mr. Wu Xiangtao and Ms. Shi Ping and the independent non-executive directors of

the Company are Mr. Jonathan Chan Ming Sun, Mr. Robert Ip Chun Chung, Mr. Sun Dongtfeng and Mr.
Cheng Yuk Kin.

This announcement, for which the directors of the Company collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose
of giving information with regard to the Company. The directors of the Company, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief: (i) the information
contained in this announcement is accurate and complete in all material respects and not misleading;
(ii) there are no other matters the omission of which would make any statement in this announcement
misleading; and (iii) all opinions expressed in this announcement have been arrived at after due and

careful consideration and are founded on bases and assumptions that are fair and reasonable.
This announcement will remain on the “Latest Company Announcement” page of the GEM website at

www.hkgem.com for at least 7 days from the date of its posting and on the website of the Company at

http://www.changhongit.com.hk.

40




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails true
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


